
Investment Objective 
 

The fund aims to provide the investors with a high long term total return and conforms to regulations 
governing retirement portfolio investments and will comply with Prudential Investment Guidelines within 
the limits prescribed by the Act.  
 

Investment Strategy 
 

The portfolio will maintain an equity exposure of 75% of the portfolio’s net asset value.  In order to achieve 
its objective, the investments normally to be included in the portfolio may comprise a combination of 
assets in liquid form, money market instruments, corporate debt, equities, bonds, property securities, 
preference shares, convertible equities, derivatives and non-equity securities.   The portfolio may invest in 
financial instruments, in accordance with the provisions of the Act, and the Regulations thereto, as 
amended from time to time, as well as in offshore investments as permitted by legislation, in order to 
achieve the portfolio’s investment objective.  The manager may include unlisted forward currency, interest 
rate and exchange rate swap transactions for efficient portfolio management purposes as prescribed by 
the Act. The manager may also invest in participatory interests or any other form of participation in 
portfolios of collective investment schemes or other similar collective investment schemes as the Act may 
allow from time to time, and which are consistent with the portfolio’s investment policy. Where the 
aforementioned schemes are operated in territories other than South Africa, participatory interests or any 
other form of participation in portfolios of these schemes will be included in the portfolio only where the 
regulatory environment is, to the satisfaction of the manager and the trustee, of sufficient standard to 
provide investor protection at least equal to that in South Africa.  The portfolio will aim to have a risk 
profile similar to that of a high equity prudential category portfolio. 
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   Technical Information  

Portfolio Managers: 
 

Stephen Mills        (B.Sc.(Eng),BCom (Hons), MBA (UCT) 

Alex Pestana         (B.Sc.(Hons), B.Soc.Sci. M.Phil & PHD) 

 

Formation date:                         20 November 2012 

Portfolio value:                          R284.8million  

Original buying price:                  100.00 cents 

Manager’s upfront charge (max): 0.00% (incl. VAT) 

FSP upfront commission (max): 0.00% (incl. VAT) 

Minimum lump sum: R5 000 

Minimum monthly investment: R500 

Annual service fee:                     

Class A1: 1.48% (Incl. VAT) 

Class B: 2.11% (Incl. VAT) 

Class C: 3.25% (Incl. VAT) 

Performance fee: None 

Risk: Moderate/High 

Fund classification: SA Multi Asset High 

 Equity    

Benchmark:                                

68%FTSE JSE , SWIX J403T,  22%ALBI, 10%SteFi,  over rolling 

24 month period    
 

 

Valuation time:  15h00 

Transaction time: 13h00 

Date of income declaration:         30 Jun / 31 Dec 

Date of income payment:            2nd working day of Jul/Jan 

Asset Allocation                                                              As at 31 October 2013 

Central bank actions continue to obsess the collective investment mind, and with reason; little else seems 
remotely as important on the global investment landscape.  Once the fears of a US debt default were out 
of the way and an agreement was reached on the US budget, the risk-on environment returned.  The Fed-
stoked equity run that had started in September continued in October, with both South African and US 
equity markets breaching new highs.  Bond markets initially also took heart from the good news of 
continued liquidity support from the Federal Reserve, with US treasuries rallying below the 2.50% level on 
the US 10y treasury.  However, the markets have since seemed to have interpreted the October FOMC 
report as having taken a hawkish tone.  The date of the expected Fed tapering, after initially have been 
put out from September 2013 to March 2014, certainly has come in by a few months, with the body of 
opinion setting the date for the first taper as January 2014. 
 

The only major change over the month from an asset allocation point of view was to buy back the local 
equity hedge that was put in place in September.  
 

Our stock picks for the month were negative as compared to the SWIX All Share Index. The shares that 
made the most positive contribution over the month were British American Tobacco, BHP Billiton, 
Firstrand and Liberty Holdings. However, the area that detracted the most over the month was in 
Consumer Discretionary, with our underweight positions in Steinhoff, Foschini, Truworths and Mr Price 
contributing the most to the fund’s underperformance. Being overweight Vodacom and Anglos and 
underweight Shoprite and Lifecare were further negative contributors.  
 

At an asset allocation level, given, the macro uncertainty created by the Fed and the potential of the USA 
yield curve to normalize, we are comfortable right now with the exposure to risky assets. 

 Top 10 Holdings                                                              As at 31 October 2013 

iShares MSCI ACWI              8.31% 

DBX Trackers              6.28% 

MTN Group              3.81% 

Naspers              3.11% 

Sasol              3.02% 

Anglo           2.36% 

SAB Miller           2.20% 

Billiton           2.13% 

B.A.T.            2.09% 

CFR           1.92% 

  Performance               Benchmark 
 

Since Inception             17.24%            19.12% 

(20/11/2012) 

Investment Objective and Strategy  

Please note that in most cases where the FSP is a related party 

to the investment manager and/or MET, the investment manager 

and/or distributor earns additional fees  apart from the FSP’s 

client advisory fees. It is the FSP’s responsibility to disclose 

additional fees to you as the client.  
  

Such fees are paid out of the portfolio’s service charge and range 

anything between (excl VAT):  Class A1 

METCI Manager:                         Up to 0.15%      

Investment Manager:                   Up to 1.15% 

Distribution/LISP:                         Up to 0.00%                    

Total Service Charge:                1.30% 

Custodian:  Standard Executors & Trustees:  Tel (021) 441-4100.  MET Collective Investments Limited  Parc du Cap Mispel Road Bellville, PO Box  925 Bellville 7535  Fax (012) 675 3889  Call Centre, Tel: 0860 111 899  Email: 
CI.clientservice@momentum.co.za Registration No 1991/03741/06. Collective Investment Schemes (CIS) in securities are generally medium to long term investments. The value of participatory interests may go down as well as up and past 
performance is not necessarily a guide to the future. All CIS are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum commissions is available on request. Commission may 
be paid and if so, would be included in the overall costs. Forward pricing is used. Fluctuations or movements in exchange rates may cause the value of underlying international investments to go up or down. MET Collective Investments 
Limited reserves the right to close and reopen certain portfolios from time to time in order to manage them more efficiently. The Fund may borrow up to 10% of the market value of the portfolio to bridge insufficient liquidity. Different classes 
of participatory interests apply to certain portfolios, which are subject to different fees and charges. Performance figures quoted are from Morningstar/MoneyMate, as at the date of this factsheet for a lump sum investment, using NAV-NAV 
prices with income distributions reinvested. Service charges and investment manager charges are calculated and accrued on the daily marketed value of the investment and paid out monthly. MET Collective Investments Limited is the 
Manager of the MET Collective Investments Scheme, and a full member of the Association for Savings and Investment SA. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, 
MET Collective Investments Limited does not accept any responsibility for any claim, damages, loss or expense, howsoever arising, out of or in connection with the information in this document, whether by a client, investor or intermediary. 
This document should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any form whatsoever. Investors are encouraged to obtain independent professional investment and taxation 
advice before investing with or in any of MET Collective Investments Limited’s product. 

    FAIS Conflict of Interest Disclosure 

  0 Performance  

Total Expense Ratio (TER)                  1.21 (incl.VAT) 

Please   note:    the   TER   has   been   calculated   using   data   
from  20 November 2012 until  30 June 2013.  The TER is 
disclosed as % of the average Net Asset Value of the portfolio 
that were incurred as charges, levies and fees related to the 
management of the portfolio and underlying portfolios. The TER 
is adjusted for significant subsequent portfolio restructurings 
and/or fee changes. 
 

A higher TER ratio does not necessarily imply a poor return, 
nor does a low TER imply a good return. The current TER 
can not be regarded as an indication of future TER’s. 

Bonds 
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